Risk Factor Balancing Chart

RISK FACTOR

Credit Scores

Length of
Employment

Debt-to-
Income Ratio
Loan-to-Value
Ratio
Combined
Loan-to-Value
Ratio

Prepayment
Penalty
Discount
Points

Fixed interest
rate

Adjustable rate

Time in industry
or length of self-
employment.

Fixed; 30-year fixed;
40-year fixed; 15-year
fixed.

ARM, Hybrid ARM

400-850

Zero to six months’
worth of payments,
taxes and insurance.

80 percent max
(to avoid PMI).

IMPACT ON RATES
[LOWER ISBETTER!]

Higher score =V rates

Longer can¥ ratesin
some situations

Longer fixed rate
period =4 rates

Longer adjustable
period =V rates
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